Stamps like these,
txmyed mosily betwesn
1965 and 19885,
depleted a vision of
planned development.
Lefi to right. top o
bothom: Damodar
Valley, Hholra

Dam, Chiffaranjan
Locomotives, CGiaukari
Hefinery, Tracter, Sindr
Ferlillsers, Bhakra Datm,
Electric Traln, Wheat
Revolution, Hisalkod
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POLITICS OF PLANNED
DEVELOPMENT

As the gl demand [ stee] Idereases, Orisas. which s ore of
the lirgest reserves ol untapped ron ere inthe country. is being
Seet 4s an mporthnl nvestment destination. The State govertment
hopes o cush ioon this unprecedented desund for tron ore and
nos signed Memorandom  of  Understicdisg Molll with  Both
inlernilonn] amd domestie steel mulers, The poverniiment Telieves
that this would brirg in neeessary caplial investmenl and proivde o
Tot of emplovment opportunites. The iron ofe resources lie [ somoe
ol Lhe most undesdeveloped and predominontiy wibial disiricls ol the
state. The iribal populatton [edrs that the selidng ap of ndostirices

[=]
(=]
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would mean displicement fom thetr: home and livelihesd, The

covitonmentulisis fear thut mining and indosiey would
pollute the eovirormment, THE central government Tecels
that Il the industey 1s mol allowed 'L would scl i Bod
example wnd discournge Investiments if the cottnley.

Can vone identily the varons interests imvolved i this
case? What are thoir key points of confize? Do ven think
there are any eimmaon paints: on which everyone cuan
agroe? Can thisissue be resobved inoway which satisfies
all the varimis intorests? As youask those quest fons, yon
wondd Hod yoorsell foeing ver bigoer guostions: Whist
kingd of developmont does Orissa noed? Indeed. whose
neced cin he called Orissa’s recd??

Political contestation

These guestions cannol be answered by on expoert.
Decisions af this kind involve weighing the interests of
one social group against adother. presenl gencratlon
agnitisl [ulure pencrallons. In aidemocracy suth major
divisions sHowld be laken or ul least approved By [he
people themsclves, Tuis important to ke advice [rom
experta on nining.  Fom! envirommentalisis and  fom
ceonormisis, Yot e ool decision fiust be o polltical
division. Leken by peaple’s representitives who ure in
touch with the [eclings ol w prople.

Alter Independence our 'counbry Bad Lo ke b Series
ol major didvisions like this. Eadh ol these deelsions could
not be mide independent of vther such devisions. All
these decisions were bound together by o shared vision or
model ol ceononie developmenl. Almost everyone agrecd

Orissa ﬁllag*erﬁ protest
against POSCO plant

W EBHUBANESWAR Pacple facing

dizplscement b the
POSCO-India  steel plnt in
In.z:ﬂ;m.ﬁi.pm disfrizt  stazed
1 dﬂnmﬁ'ﬂmﬁ m:mde the
Korean company's office-bere on
Thursdzy They were demanding
cm::eﬁi;lmn of the memorandum 3
indefitanding sisned betveen the
company end the Otisss gsiemment
one vERr 3ED

Mate thae 100 men 3nd women
from the gram~ Fm.ﬁhﬁ'rm af
Dhmhn.\u:gmnmﬂ(}udakn;mzl
el to enter the office premises
but the polire presentsd them
Esinne zlogzne the prategiers
=id the company dhould net be
Iﬂﬁtﬁﬁlﬂmupmpfﬂﬂ!'ﬂﬂlt:m
of thetr bives and Lvelihoad The
dunmmmeﬁmndbﬁ the
Exshtiye Yuvs Emuﬁmaﬂﬁaﬁg
Nsbanirman Samit

The Bindn, 23 2wm 2005
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‘What is Left and what is Right?
in the polifics of most countrias, you will alway=
come 3cross referances 1o paffies and groups
with & Left or Right ‘idaalogy o leaning Thesa terms
characterise the posiiion of the cancamed groups or
parties regarding social change and rofe of the state
In effzcting economic redistribution, Left often refers to
\thesa who are n favour of state control of the acanomy
and prafars state regulation overfree competition The
-Fttgm rafers to those who beliava that free competition

Politics s dia séuce Indapendaince

that the development of Indid shiould
menry Bedly econoemic oty grnd
anciu] and cvotitimde judide, 11 was
algo dgrecd thol thls muatler cionol
b Jell 10 businessnen, Industriall=is
and [umers thonschos, thal  the
government shouldl play o 'key role
i thiz, Thire was difigreement,
however, o the kind ol mle thal the
govermmenl must piny in ensuring
growth with fastice, Whas || necessary
lo have o venirlised instllutien (o

mmmmmh, alona m‘ﬁwﬂﬂﬁg{ﬂs&amﬂﬂt plan lor Lhe enllre vountry? Should

\the govemment should not unnacessarily intarvene in the govermment Wsell run smope koy
_-:mﬂ aconomy: Bulizalpies and bosiness? How much

imporiunce wies (o be aithehed Lo the
Cﬂ'l&'m-i {Bh ﬁ'ﬁﬁ:h ﬂfumm in II'IE ‘Bﬁﬂi Were [11'55 al jusibee Al Wdiffertdd roem the
Rﬁ!'ﬁﬁl and 'Wl'lﬁ:"i WSie. lhﬂ- L'Eﬂ Em‘? Wherz requircinenis ol elonomic grow(h?
wauld you place tha Congress party of that ime? :
Eurh al these guestions volved
AN tonleslialun whith has  dontinued
ovier sinee. Ebcli ol i dedision
hied political conséguenee, Maost ol these issucs invalved politicnel
jutdgement and required/ consultalions lmong poliicdl parites und
nporival ol the public" Thal is why we necd (o study the process of
developrcl as u part of the History ol palitics o india,

fdeas of development

Viery olten this contestation involves the very idea ol developmend. The
example of Orisss shows s thal 1 s nol enough Lo say that everyone
wilnils development. For ‘developmesit” has dillemenl meanings for
differcal sections of the people. Developrsent would mean dilferead
Hurgegs for examgple, 1o an indusirfalist who {8 plinning o seL up a
stee] plant, o an urban consumer of steel and o the Adivasi who
Hves o that replon, Thus any discussion on development is bound (o
generule coptradieUons, ennlicls amnd debates,

The frsi decude wlier  Independence wilnessasd n ol of deboate
gl (his gquesten. [t was comnmaon (e, as s even now, Tor people
e rofer lo e West®  p@ the standand lor measuring development,
Developinenit” was uboul betvming more ‘modemn’ end modern was
nboul bevoming mere ke e indostoal=ed counloes of the West, This
is how conuman péople is well us (he vxperis thoaght., 11 was belicved
thul every country would @6 thrmough the process of modernisalion
ns in the Wesl, which lovolved the breskilown ol ifaditionog] secinl
struclures and i rise of capllalism and Hberallsan. Modernisallon
wits dl=n associoled wilh the ldeas ol growtlh, mulerin] progress
nnd selenliic rationelily, This kind ol tdeo ol development allowed
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everyvone Lo Lk phout differeal eountries as developed, developing or

uruderile L'i':IL]__h'I_]
JHE AT Sy
O the eve ol Indegiendende, ndia had before 1L, iwo models e ey il

of modern devolopment: the liberal-capitnlist model s 4 miueh of i e iR

Europe wind thi US and thie sodinlist nudade] s (e e USSR You have in ..1"11'; 1,;1 ;,; L
* ’ 1w nlsl

alfeady stilicd these two Ideolbgles and read sbowl the "told war podielies L

Belweenr e (wo supér powers. Thero were many I fualds s who promallibe
wiete decply mipressed by (he Soviel mode] ol developmienl These

freluded dol just the leaders of e Comounldsi Poarty ol Tiedin . Tl

aleg iose ol (hie Soclhlist Party and leades: HRe Nebhro wllln (e

Congress, There wete vory lew supporicrs ol e Amerlenn  sivie

capllalisl developronl.

This relledlicd o brioond consersis sl hal developed during
Lthe raliprial moverhenl The notlonnlist leaders were clear (Tal (e
coamotiie doncertds of e ‘doviemmen! of free fodds woulll Tbve 1o
b dUfierernl lrom e moaerowly dellned commereial [unelions ol e
colbnioal goverimmertl, [ woas elear, moroover, sl e sk o] poveriy
alleviation and =ocinl and cdonomic rcdistabolion was el Seen
prliinadly as the responisibilllly of e povernment, - There were debiifos
arpoid e, For some, industsfalisdion scemed o be (e prodiered
puath. Fop otbets, he dévelopmeni ol pgcledvltane and by portlealor
allevinl o ol fuinel povierty Wi thie prisrily
Planning
Dispite the vadous dilleronces, (lere was-a consensis oy oae point
thidd develogment cold pot be lefl o prvulE actors, thal Therewas the
necd for the government (o develop o design or plian foedevelopment

Neduiia
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The Gavernment of ndis

replaced
Commission &ith a new
instititicn named  NiFl
Aayoa (National Instittion
for Transiorming Indla)
Thiz came Into exisience
on 1/ Janlary 2015 Find
out sbout Bs objsctives

and compasition from the:

wabsite. bttpmiti.gov.in

HOW LUCKY THEY ARt
PLANNING ¥oR mew

the Plaming:
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Planning Commission

Do you recall any reference 1o the Planning Commission in your bock
Constitubon ai Waork last vear? Actually there was none, for the Planning
Commissien s not'one of the many commissions and othar bodles sat up by
the Constitution The Planning Commission was set up in March_ 1950 by a
simple resolution of the Gayvemment of India. It has an advisory role and s
recommeandations became sffactive only when the Unien Cabinet approved
these ‘The resolution which set up the Commission defined the scope of ifs
watk In the following terms

“The Conatitution of India has guaranized cerain Fundamental Rights s the
citizens of India and enunciated caitain Dirzctive Principles of State Policy,
In particular. that the State shall strive {6 promote the welfare of the people
by securing and protecting. . a social ordar in which justice social economic
and political, shall direct #ts policy towards securing among other
things,

(3) that the cltizens. men and women equally, hava the rlght ' an
adeguate means of livelihood

(b} that the awnership and control of the material resources of the
community are 3o distributed as besl 1o sibsarve the common good
and

(c) that the opemtion of the economic system does nol resull in
the concentration of wealth #nd means of prodiction 19 the common
detriment

bt e ier]
ddaTEs



Politecs of Planuned Developmend 44

T [t the ided of plunning as o prodess of reboilding economy carmed
o good deal of publi suppoert o the 19405 uml 19505 all over the
world, The expertence of Greal Depressian in Euarope, (he inler-war
recanstruction ol Japon gl Germy, and most of dll the specluonlne
cennomie growlh agadnst heavy odds in tae Soviel Unbogd o U 19305
ungd 1940x conlobuled o this consensus:

Thus the Planming Corivindssion wies ol d stodden svend o, To el
il huis g very Interesting history. We comitonly sesurije (Il privatle
irvestors, such s indistriblisis and g busliess enlieprencirs,
are yvierde Lo ldeds of plavoefog: ey scick o oppen] coanomy wilhoul
any sinle ol ml in the ow of capllal. Thal wos riot whal Bmppdned
here, Raltier, o soctlon ol the bie pdusiclalisis ol toaciter (0] Sy
antl deslted o jolnl proposal loe selling up o planped cdonomy In D
countey. U voas calléd e Bombay Plify. Thie Bambday Plan wanied
the stole Lo bike mojor indUslives (o odeateis] avid otlwér deomomie
irvestiierils. Thus, [rom AL Lo righl, plavning lor developrmicent wias
the mest dbwious chalee’ lop the coufitiy afler Independenctt. Soon
alter Indin becoie {ndepepdent, the Planning Coibnmdssdinm came inlo
Briefiyg, THE Prite Migster wias (s Cholrpierson. [ Dol e mosi
irdlucrting bred dombeal mocliinesy for deciding wlhinbpiih and siraliegy
Lraddn would adopl lop (s developinenl

The Early Inifiatives
As o the USSR, the Planming Commission of Tndia opledor e yoar
plans {FYTP). The idea is very simple: the Government of Inidia propares

a document (hal has a plan lor all its ineome and expopdilame lor Hhc
next five veprs. Accordingly the budgel of Lthe central anel @l the Stale

Wi
ol

The Tindustan Times |

e L L L

b WA T

TO PA
m PLAN PRESENTED TO_PAI
meE PLAT TIAY [ e

FGR \'ﬁﬂltﬂ.ﬁ% PROJECTS *_:“5:_'.!::_.,
we-print Fur hm-easlng :
Nu

goverminern|s s dhaded o two ports: mon-plan’ budgel thesl s spent
ol ToEbiEe lemms on s yously Dasis pod plan’ bodget that s spenl on
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Fisll P Yest Plan
|.'|FI|I.I"‘I'I'.|'|.'II".I'I.T

Cemdll Saaibole Ve 20N ot Py psbig ot insdiig

"NEVER-SAY-DIE."

w dive year basis as per the priontics fixed by the plan. A live yeur
plam has the advantage of permitting the govermment 1o foous on

e langer picture and make long-lerm intprvention o the ceomunny,

The dmdt of e Firsl Five Year Plan and then the actual Plun
Booqument, refeascd 15 Decomber 1991, genemateda ol of oxeitement
i Ve opurtny, Peaple froms all waltks of e - acadomios, jourmalists,
dpvermmoal ol prvale seclor r:mphl}'m:l. indusirahsts, larmners,
politivians ele. = discassed and dobated the dopuments extensively,
The excilement with plasrg reached its prak with the lsanching
vl the Sceeond Five Yeur Plan m 1956 and continucd somewhat
1 the Thicd Five Your Man m 1861, The Fourth Plun was duc to
start im 1966, By this tiome, the novelty of planming haed declined
considerably, and morcover, lndis was lacing acule coewEnic
erists. The govermment decided to take s ‘plan holidiay’. Though
mny riticisns cmerged both about the process amd the priorities
ol these plans, the loundstion of India's ceonomic dovelopmen) wies
lirmly o place by then:
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The First Five Year Plan

The First Five Year Plan (1951-1956) sought to get the countny's
eeonomy oul of the eyvele of paverly. KN, Rl o voung ceonomist
isvolved in drafling the plan, ardued thid indda should “hasten
slowly” for the lirst two decwdes us a st pale of development
mishit endanger demnocritey. The First Five Year Plan addressed.
mainly. the agrarian sector ineluding nvestment in dams and
prrigatinne. Agricullural seclor wias hil hardeste by Panltfon dnd
trecded urgent sitention, Huge allocalions were made lor krge-
scale projects Hhe the Bhakhes Nanga] Do, The Phan fdentified
the pattern of land distribution in the country as the principal
obstacle In e way of serculieral growth, U locused o lad
mforms as the Key o the eduntey’s development

Tenth'Pren Yearn Flan
O ol the basic abms of the planners was o mase e evel of docimenl

tational income, which could be possible only i the people saved

more moncy than they spenl As Lhe basic lovel of spending was

very low dn the 1950s, I could not be redueed any mone. So thie

platmers soughil Lo push savings up, Thal (oo was dilllcull as

the total capital stock in the country was rathor low coipared

(o ihe lolsl number o employalile people. Neverfhicless, people’s

savings didl rise In the lirst phase of the platned provess unil

the el ol the Thisd Five Your Plan. Bul, the rise was il as

speciaculiar as wis expecled al the beginning of the FirstPMan.

Later, fram the early 1960s 1l the cagly 19704, the proporlonal  JASSSSASASAAE S AL
savings in the countey deiually dropped condistenitly.

Rapid Industrialisation

The Secornl FYP strissed i heayy induostries, I was dmdfled
bv o team of coonomists aod planners under the ledership of
P. C. Mahulanobls, I the firsl plen bad préached patleney, the
sertiniel wanled o biring aboul siuh'h siriciural ranslormstion
by making clianges simultancously n dll possible direelons
Befure this plan was finallsed, tpe Congross party sl s session
hebd sl Avaddi nesr the thep Madras elly, passed an important
resolution. I declured tha ‘soctalist patterm of soClety” was s
goal. This was reflecied in the Seeond Plan, The govermmesnt
impustd substantial lHnI[ﬁ on dmparts i omder o proteet
domestle  industries. Such protecied  envitomment helped
betly publle snd private soclor ndustoes o grow, As savings
and investment were growing in this perdod. a bulk of these
industries ke elecirieily, mldways, sieel,  muchinenes  and
communleatitn conld be developed 0 the publie sector, Indeed,
such -4 push for industrialisation marked 4 tuming point in
Iredla’s development

L PLTE S "‘_t_-! L, ST ST ‘-.i_ﬁ_! o L R !--l_ﬁ L
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IL however, hud its probloms as well) Tmib was jechnologleally
backwied, so i hod 1o spend precions forcign exchange (0 buy
iechnology feom he globol pucked. That apart, w= dustey alioieled
piore mmvestmoent than agriculture, the possibility: ol liyosed shorl e
loamed large. The Indian plmners [ound badeneing industry and
ngriculture rendly diffleoll. The Third Plun wis nol signilicanily
differetit  from  the Steond. Crties pololed oul thal  the plun
stmlegics  [rom this dme around  displuyed an unmdstialible
"urbin bias”, lhers thought 1hal odbsiny wos wrondly glven
priority aver agriculture, There woere abso Lhosie who wanled locus on
sgriculture-related indusicles mther than heavy oncy,

1 Which of these stalements about the Bombay Plan is incomeet?
fal  ltwas @ blusprint for India’s sconomic futuim
b) It suppurted siate-ownership of industry
(¢} It was made by some leadir:g industriafists

T

{d) It supparted strongly the idaa of planning.n

fr'-:ila 3 de«eempmﬂni p-:lllc'f'?

(gl Pianning (¢} Caoperative Farming

m ) Liberalisation d) Self sufficiency
3 The Idea of planning in India was dizwn from
\-ﬂ) {a} the Bombay plan (¢) Gandlyian vision of
N EMEE:I!"
{b) expsriances of the Sovist (d) Demand by peasant
g ) ~bloc countries organisafions
i/ banddonly il a=zndbonly
M il, dandecaniy v all the abovs
m 4 Match the fellowing.
(2) Charan Singh i Industiaksation
. (b} B € Mahalanobis il. Zoning'
{c) Bifvar Famine ine Farmers
(d)  Verghesa Kurien iV, Milk Cooperatives:
5 Whatwere the major differences inthe apporoath towards development

al the time of Ind=pendence? Has the debate besn resalied?

E What was the major thrist of tha First Five Year Plan? In which ways
did the Second Flan differ from the first one?

T Fead the following passans and answer the questions halow

‘in the esry vears of Ingependence. wo cantrediciory lendencies
were slready weil advanced insids the Congrezs party, On fhe ans

o e ]
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hand, the nafional parly excculive endorsed scoralis! prnciples

f state ownership, regulation srd confral over key &ectors o “‘ e
coomy 5 order fo improve productvily and sl the same time curd
coomic corceniration. On lhe other hand, the nehonsl Congress

vernment pursued f""ﬂ'a. cconomic pohicies ard incenhies o

mvale invesiment that was justified i terms of the sale gritenon of

scihueving maximum merease in production. © — Frascas Fraee

{a) What s the confradichion that the asuthor 75 taiking aboul?
What would be the polifical mplic stions of & contradiction like
this?

(b} If the suthor is correct, why &= it that the Congrass was
putsiing this: policy? Was it related fo the nalure of the
oppositivn parties?’

ic) Was there also 5 coniradichion batween the central leadership

of tHe Congress party and its Sate leval leadars?

o e ]



